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Independent Auditors’ Report
To the Shareholders of Upper Tamakoshi Hydropower Limited

1. Qualified Opinion
We have audited the financial statements of Upper Tamakoshi Hydropower Limited which

comprise the statement of financial position as at 32 Asadh 2079 (16t July 2022), statement of
profit or loss and other comprehensive income, statement of cash flows and statement of
changes in equity for the year then ended and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects/possible effects of the matter described in the Basis for Qualified Opinian, the
financial statements give a true and fair view of the financial position of the Company as of
Asadh 32, 2079, and of the results of its operations and its cash flows for the year then ended in
accordance with Nepal Financial Reporting Standards (NFRSs).

2. Basis for qualified opinion

2.1 Non-compliance of NFRS-NAS read with IFRIC 12

IFRIC 12 "Service Concession Arrangements” is applicable and its non-compliance has
implications on recognition, measurement, and disclosure of items impacting the financial
statements. Since, IFRIC 12 has not been complied with; impact of the non-
adoption/noncompliance on the financial statement has not been ascertained by the
management and is not ascertainable at our end.

2.2 Non-settlement of advances/ non recognition of expense

The advance provided to District Development Committee/Office, Dolakha for NRs. 15.00 lakh
(pending since 70-71) and District Administration Office, Dolakha for NRs.1.24 crore from
earlier years have not been settled during the year. The advance carried out for such a long
duration might be the result of non-recognition of appropriate expenses against such release of
advance.

3. Key Audit Matters
The key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole. We have considered
following as key audit matter in audit of UTKHPL.

The initially estimated project cost of NRs.3,540.97crore (USD 441 million) was revised to
NRs.4,929.55 crore excluding interest during the construction (IDC) period and approved by
Board of Director vide board meeting no. 188 dated 2074.12.30 as recommended H,y_the Cost
Review Curnm]ttee The pro]ect was cumpleted at cost of NRs. 8,964 crores 11'11::]&1/139_%3{:%
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4. Responsibilities of management and those charged with governance for the financial
statements.

The management is responsible for the preparation of financial statements that give a true and fair

view in accordance with the Nepal Financial Reporting Standards and for such internal control as the

management determines is necessary to enable the preparation of financial statements that are free

from material misstatement, whether due to fraud or error.

In preparing the financial statements, the managementis responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the management either intends to liquidate the
company or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting
process.

5. Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it
exists.Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control;

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control;

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management;

* Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
ar, if such disclosures are inadequate, to modify our opinion. Our conelusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the company to cease to continue as a going concern; and

+ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

6. Report on requirement of the Companies Act 2063 and other regulatory requirements
As per the requirements of Section 115 of the Companies Act, 2063 (First Amendment 2074), we

further report that:

a) We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit.

b) In our opinion the Company has kept proper books of account as required by law so far, as
appears from our examinations of those Books

¢) The financial statements are in agreement with the books of account.

d) Expect for the matters specified in basis for qualified opinion paragraph, in our opinion and to
the best of our information and according to the explanation given to us, the financial
statement the said Balance Sheet, Income Statement and Cash Flow Statement, read together
with the notes forming part of the accounts give the information required by the Companies
Act 2063 (First Amendment 2074) in the manner so required and give a true and fair view:

i. In the case of Balance Sheet, of the state of affairs of the Company as at 32 Asadh,

2079; and

ii. In the case of Income Statement, of the results of operations of the Company for the
year ended on 32™ Asadh, 2079; and
iii. In the case of the Cash Flow Statement, of Cash inflow and outflow of Company for the
year ended on that date.
e) Neither we have come across any of the information about the misappropriation of fund by
the directors or any of the representative or company's staffs during the course of our audit
nor have we received any such information from the management.

CA Naresh Dhungana
N.D. & Associates
Chartered Accountants

UDIN: 230108CA0073017Yxs

2073 Poush o4
Kathmandu, Nepal

No accounting fraud has been observed during the course of our audit.

S. Subedi and Assuclatcs
Chartered Accountants

UDIN: 230108CA01033BXXrT
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STATEMENT OF FINANCIAL POSITION
As at Ashad 32, 2079 (July 16, 2022)

Amounts in NPR.

As at As at
Particulars Notes Ashad 32,2079 Ashad 31, 2078
ASSETS
Non-Current Assets:
Property, Plant and Equipment 7.1 86,061,619,056.14 5,890,159.69
Capital Work-in-Progress 7.2 518,452,056.31 86,011,861,119.72
Deferred Tax Assets 7.3 - -
Total Non-Current Assets 86,580,071,112.45 86,017,751,279.41
Current Assets:
Inventories 7.4 16,216,052.56 10,015,143.47
Cash and Cash equivalents 7.5 209,329,523.04 585,214,258.62
Other Current Assets 7.6 3,027,489,896.31 1,362,615,920.62
Total Current Assets 3,253,035,471.91 1,957,845,322.71
Total Assets 89,833,106,584.36 87,975,596,602.12
EQUITY AND LIABILITIES
Equity:
Equity Share Capital 77 10,590,000,000.00 10,590,000,000.00
Retained Earnings 7.8 (3,159,110,086.24) (844,086,486.48)
Total Equity 7,430,889,913.76 9,745,913,513.52
Non-Current Liabilities:
Long Term Loans 79 73,785,763,819.64 40,583,098,123.12
Provisions 7.10 64,010,045.23 35,243,498.03
Deferred Tax Liabilities 7.3 - -
Interest on Long term loan 7.1 - 30,173,914,988.71
Other Non-Current Liabilities 7.12 - 1,023,147,976.16
Total Non-Current Liabilities 73,849,773,864.87 71,815,404,586.02
Current Liabilities:
Short Term Loans 713 5,100,000,000.00 3,800,000,000.00
Other Current Liabilities 7.14 3,452,442,805.73 2,614,278,502.58
Total Current Liabilities 8,552,442,805.73 6,414,278,502.58
Total Equity and Liabilities 89,833,106,584.36 87,975,596,602.12

The accompanying explanatory notes are an integral part of these financial statements.

Dinesh Jung Rana

Suresh Raj Khakurel

Chief Finance Officer Officiating Chief Executive Officer
Board of Directors
Deepak Karki Hari Prasad Bhurtel Rajan Shrestha Shreejana Subedi Santosh Kumar Jha Lokhari Luintel
Member Member Member Member Member Member
Ramji Bhandari Darshan Bhattarai Sunil Paudel Kul Man Ghising Auditors

Member Member Member Chairman As per our report of even date.

CA. Satish Subedi
S.Subedi & Associates
Chartered Accountants

CA. Naresh Dhungana
N.D. & Associates
Chartered Accountants

Date:- 2079 Poush 20
Place: Kathmandu, Nepal
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended on Ashad 32,2079 (July 16, 2022)

Amounts in NPR.

Year ended Year ended
Ashad 32, 2079 Ashad 31, 2078

« 1

Revenue 7.15 7,116,784,276.85 -
Royalty Expenses 7.16 (187,935,498.80) -
6,928,848,778.05 =
Depreciation 7.1 (2,993,918,533.56) (2,479,574.15)
Other income 717 2,034,898.62 116,000.00
Foreign Exchange Gain/(Loss) 7.18 (45,980,217.75) 14,473,690.15
Administrative and Operating Expenses 7.19 (440,276,815.52) (65,383,688.83)
Profit/(Loss) from Operation 3,450,708,109.84 (53,273,572.83)
Finance Income 7.20 4,910,628.78 -
Finance Costs 7.21 (5,770,564,911.38) (129,680.00)
Profit/(Loss) Before Bonus and Tax (2,314,946,172.76) (53,403,252.83)
Income Tax Expense
Current tax - -
Deferred Tax Income/(Expense) - -
Net Profit for the year (2,314,946,172.76) (53,403,252.83)
Other comprehensive Income:
Other comprehensive Income not to be reclassified to - -
profit or loss in subsequent periods
i. Re-measurement (losses) / gains on post-employment - -
defined benefit plans
ii. Equity instruments through other comprehensive income - -
iii. Tax relating to items that will not to be reclassified to - -
profit or loss
Other comprehensive gain/(loss) for the year, net of tax - -
Total Comprehensive gain/(loss) for the year, net of tax (2,314,946,172.76) (53,403,252.83)
Earnings per equity share of NRs. 100 each
Basic Earnings per share — NRs. (21.86) (0.50)
Diluted Earnings per share - NRs. (21.86) (0.50)

The accompanying explanatory notes are an integral part of these financial statements.

Suresh Raj Khakurel

Chief Finance Officer

Deepak Karki Hari Prasad Bhurtel
Member Member

Ramiji Bhandari Darshan Bhattarai
Member Member

Date:- 2079 Poush 20
Place: Kathmandu, Nepal

Rajan Shrestha

Sunil Paudel

Dinesh Jung Rana
Officiating Chief Executive Officer

Board of Directors
Shreejana Subedi Santosh Kumar Jha
Member Member Member
Kul Man Ghising Auditors
Member Chairman As per our report of even date.

CA. Satish Subedi
S.Subedi & Associates
Chartered Accountants

CA. Naresh Dhungana
N.D. & Associates
Chartered Accountants

Lokhari Luintel
Member
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STATEMENT OF CASH FLOWS

For the year ended on Ashad 32, 2079 (July 16, 2022)

Particulars

A. CASH FLOWS FROM OPERATING ACTIVITIES

Year ended
Ashad 32, 2079

Amounts in NPR.

Year ended
Ashad 31, 2078

Profit for the year

(2,314,946,172.76)

(53,403,252.83)

Adjustments for:

Loss/(gain) on sale of assets held for sale

Depreciation on property, plant and equipment

2,993,918,533.56

2,479,574.15

Amortization of Intangible Assets

Depreciation Being Revenue Portion of Grant Aid

Provision for employee benefits

Provision for Bonus

Finance income

Impairment of Intangible asset

Finance cost

Impairment loss on investment in subsidiaries and associates

Loss/ (gain) on sale of Property, plant and equipment

Working capital adjustments:

(Increase)/ Decrease in Trade receivables

(Increase)/ Decrease in other financial assets

(Increase)/ Decrease in other assets

(1,664,873,975.69)

213,583,075.67

(Increase)/ Decrease in Inventories

(6,200,909.09)

(5,318,233.31)

Increase / (Decrease) in trade payables

Increase / (Decrease) in Provision

28,766,547.20

8,582,245.88

Increase / (Decrease) in other current liabilities

838,164,303.15

301,765,829.45

Cash generated from operations

Bonus paid

Income Tax Paid

Prior year adjustment

547,497,269.60

(89,651.52)

NET CASH FLOWS FROM OPERATING ACTIVITIES

422,325,595.97

467,599,587.50
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B. CASH FLOWS FROM / (USED IN) INVESTING ACTIVITIES

Proceeds from sale of Property, Plant and Equipment

9,907.97

(Increase)/ Decrease in Project work-in-progress

85,493,409,063.41

(9,723,657,371.12)

Proceeds from sale of Assets Held for Sale

Interest Received

(Increase)/ Decrease Investment in Subsidiaries and Associates

Acquisition of Property, plant and Equipment

(89,597,232,

034.58)

(1,292,389.98)

Purchase of Intangibles

Grant Aid received/ (refunded)

Bank balance other than cash and cash equivalents

NET CASH FLOWS FROM INVESTING ACTIVITIES

(4,103,813,063.19)

(9,724,949,761.10)

C. CASH FLOWS FROM FINANCING ACTIVITIES

Increase in share capital

Borrow/ (Repayment) of Long term loan

33,202,665,696.52

6,083,098,123.12

Borrow/ (Repayment) of Short term loan

1,300,000,000.00

(2,200,000,000.00)

Increase/(Decrease) in Non-current liabilities

(1,023,147,976.16)

36,850,198.94

Dividend paid

Interest paid

Issue of Share Capital

Share Issue Expenses

Interest during the Construction subject to Capitalization

(30,173,914,988.71)

5,499,258,661.78

NET CASH FLOWS FROM FINANCING ACTIVITIES 3,305,602,731.65 9,419,206,983.84
INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

Net foreign exchange difference on cash and cash equivalents - -
OPENING CASH AND CASH EQUIVALENTS (Refer Note7.5) 585,214,258.62 423,357,448.40
CLOSING CASH AND CASH EQUIVALENTS (Refer Note7.5) 209,329,523.04 585,214,258.62

The accompanying explanatory notes are an integral part of these financial statements.

Suresh Raj Khakurel

Dinesh Jung Rana

Officiating Chief Executive Officer

Chief Finance Officer
Board of Directors
Deepak Karki Hari Prasad Bhurtel Rajan Shrestha Shreejana Subedi
Member Member Member Member
Ramiji Bhandari Darshan Bhattarai Sunil Paudel Kul Man Ghising
Member Member Member Chairman

Date:- 2079 Poush 20
Place: Kathmandu, Nepal

CA. Satish Subedi

S.Subedi & Associates
Chartered Accountants

Santosh Kumar Jha
Member

Auditors

As per our report of even date.

Lokhari Luintel
Member

CA. Naresh Dhungana

N.D. & Associates
Chartered Accountants
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STATEMENT OF CHANGES IN EQUITY
For the year ended on Ashad 32, 2079 (July 16, 2022)

Retained Earnings and Reserves

Amounts in NPR.

Share | General Retained
Particulars Equity Share Capital | Premium | Reserve Earnings
Balance as at 01 Shrawan 2077 10,590,000,000.00 - - (790,593,582.13) | 9,799,406,417.87
Profit for the year - - - (53,403,252.83) (53,403,252.83)
Other comprehensive income - - - - -
Share Issue - - - - -
Share Issue Expenses - - - - -
Total comprehensive income - - - (53,403,252.83) (53,403,252.83)
Dividends to shareholders - - - - -
Prior Year’s Adjustment - - - (89,651.52) (89,651.52)
Balance as at 01 Shrawan 2078 10,590,000,000.00 = = (844,086,486.48) | 9,745,913,513.52
Profit for the year - - -1 (2,314,946,172.76) | (2,314,946,172.76)
Other comprehensive income - - - - -
Share Issue - - - - -
Share Issue Expenses - - - - -
Total comprehensive income - - - (2,314,946,172.76) | (2,314,946,172.76)
Dividends to shareholders - - - - -
Prior Year’s Adjustment - - - (77,427.00) (77,427.00)
Balance as at 32 Ashad 2079 10,590,000,000.00 = -1 (3,159,110,086.24) | 7,430,889,913.76

The accompanying explanatory notes are an integral part of these financial statements.

Suresh Raj Khakurel
Chief Finance Officer

Dinesh Jung Rana
Officiating Chief Executive Officer

Board of Directors

Deepak Karki Hari Prasad Bhurtel Rajan Shrestha Shreejana Subedi Santosh Kumar Jha Lokhari Luintel
Member Member Member Member Member Member
Ramji Bhandari Darshan Bhattarai Sunil Paudel Kul Man Ghising Auditors
Member Member Member Chairman As per our report of even date.

CA. Satish Subedi

CA. Naresh Dhungana

Date:- 2079 Poush 20
Place: Kathmandu, Nepal

S.Subedi & Associates
Chartered Accountants

N.D. & Associates
Chartered Accountants
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1. Reporting Entity:

Nepal Electricity Authority (NEA) has established an autonomous company Upper Tamakoshi Hydropower Limited (UTKHPL) as an
executing agency for the development and implementation of the hydro power Project. It is a limited liability company having its
registered office in Kathmandu. It has been registered under Companies Act, 2063 (revised 2074) on 2063 Falgun 25, (March 09,
2007). Its site office and hydropower plant, is located at Bigu Village Municipality, Ward No. 1, Lamabagar, Dolakha.

The majority share (51%) of the Company is held by four public entities, namely, Nepal Electricity Authority (NEA), Nepal Telecom
(NTC), Citizen Investment Trust (CIT) and Rastriya Beema Sansthan (RBS). NEA has 41% stake, NTC has 6% and CIT & RBS each has
2% stake in the company. Remaining 49 % shares are held by general public, residents of dolakha district and other institutions.

This company has been established as Special Purpose Project Vehicle (SPPV) company to execute 456 MW Upper Tamakoshi
Hydroelectric Project (UTKHEP). The company’s main line of business involves development of hydropower projects including
detailed feasibility, construction and operation. The company has planned to develop hydropower projects in Tamakoshi River
basin as below:

First Stage: Peaking Run-of-River (PROR) type - Upper Tamakoshi Hydroelectric Project (UTKHEP)
Second Stage: Standalone Rolwaling Khola Hydroelectric Project and Diversion of Rolwaling Khola to the UTKHEP intake pond

UTKHEP is the national pride project which is entirely financed from the domestic financial institutions and companies. Upper
Tamakoshi Hydroelectric Plant has been completed and inaugurated by the then Prime Minister K.P. Sharma Oli on 2078 Ashad 21.
As per the terms of Power Purchase Agreement (PPA) with Nepal Electricity Authority (NEA), Commercial Operation Date (COD)
from first unit was set for 2078 Bhadra 04 and date of completion of all 6 delivery unit was set for 2078 Bhadra 25.

In the second stage, company has a plan to divert the water of Rolwaling Khola to head works of UTKHEP so as to increase energy
of UTKHEP by 216.51 GWhrs. Apart from diversion, standalone Rolwaling Khola Hydroelectric Project (RKHEP) of 20.66 MW will also
be constructed which will generate energy of 105.04 GWhrs.

Financial year of this company starts from 01 Shrawan every year and ends on Ashad end of next year. Financial Statements of the
company comprises Statement of Financial Position, Statement of Profit or Loss and Other Comprehensive Income, Statement of
Cash Flows, Statement of Changes in Equity and Accounting Policies and Notes to Accounts.

2. Basis of Preparation and Measurement
NOTE 2.1. Statement of Compliance:

The financial statements have been prepared in accordance with applicable Nepal Financial Reporting Standards (NFRS) as issued
by the Institute of Chartered Accountants of Nepal (ICAN). The Financial Statements have also been prepared in accordance with
the relevant presentational requirement of the Companies Act, 2063 (revised- 2074) of Nepal.

NOTE 2.2. Basis of Preparation and Reporting Pronouncements:

The Financial Statements comprises the financial statements of UTKHPL for the year ended 32 Ashad, 2079. The financial statement
have been prepared on accrual and going concern basis. The accounting policies are applied consistently to all the periods
presented in the financial statements.

NOTE 2.3. Presentation of Financial Statements and Presentation Currency:

Assets and liabilities, wherever applicable, are bifurcated in Current and Non-Current based on their respective maturity as well as
the company’s normal operating cycle.

The functional and presentation currency of the company is Nepalese Rupee (NRs.) which is the currency of the primary economic
environment in which the company operates.

NOTE 2.4. IFRIC 12 Considerations:

IFRIC (International Financial Reporting Interpretation Committee) 12 gives guidance on the accounting by operators for public-to-
private service concession arrangements. This interpretation sets out general principles on recognizing and measuring obligations
and related rights in service concession arrangements. The company has considered about the applicability of IFRIC 12 Service
Concession Arrangement, issued by International Accounting Standard Board (IASB) for preparation and presentation of financial
statements. Upper Tamakoshi Hydropower Limited, after due consideration has not applied IFRIC 12 while preparing these financial
statements on the following grounds:
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m  The company sells electricity to Nepal Electricity Authority at price independent of the price charged by NEA to general
public. NEA, for the ultimate sale of electricity is bound by the rates determined by Electricity tariff commission set up
by the government, whereas NEA purchases electricity on the basis of different commercial agreement with the power
producers. Electricity Tariff Commission does not determine the rate at which NEA purchases or has to purchase electricity
from the power producers. There have been instances where the rates charged by NEA to the general public is lower than it
paid to some of the power producers.

m  The company does not receive any specific concession for the use of the natural resource. The company has to pay to the
government for the use of the natural resources in the form of royalty.

m  The company under Power Purchase Agreement (PPA) sells energy to NEA and not directly to the general public.

m  Though the project is to be transferred to the government at the end of the licence period the legal title of the project is with
the company, including the control of access to the project site. In addition, the company has right to pledge the assets as lien
for availing finances from financial institutions.

NOTE 2.5. Financial Period:

The company prepares financial statements in accordance with Nepalese Financial year. The financial year starts from Shrawan 01
and ends on Ashad end of next calendar year. The corresponding dates for the English calendar are as follows:

Relevant Financial Statement Nepalese Calendar Date / Period Gregorian Calendar Date / Period

Reporting Date Ashad 32, 2079 July 16, 2022
Comparative Reporting Date Ashad 31, 2078 July 15,2021
Reporting period Shrawan 01, 2078 — Ashad 32, 2079 July 16,2021 - July 16, 2022
Comparative Reporting Period Shrawan 01, 2077 - Ashad 31, 2078 July 16,2020 - July 15, 2021

NOTE 2.6. Accounting Convention Basis of Measurement:

These financial statements are prepared under historical cost convention except for certain material items that have been measured
at fair value as required by the relevant NFRS and explained in the ensuing policies below.

3. Critical Accounting Estimates and Judgements:

The preparation of the financial statements in conformity with Nepal Financial Reporting Standards requires the use of certain
critical accounting estimates and judgments. It also requires management to exercise judgment in the process of applying the
Company’s accounting policies. The Company makes certain estimates and assumptions regarding the future events. Estimates and
judgments are continuously evaluated based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances. Management believes that the estimates used in the preparation of
the financial statements are prudent and reasonable. Future results could differ from these estimates. Any revision to accounting
estimates is recognized prospectively in current and future periods, except otherwise stated. Specific accounting estimates have
been included in the relevant section of the note, wherever have been applied along with the nature and effect of the changes of
accounting estimates, if any. The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year primarily includes: -

NOTE 3.1. Useful life and residual value of Property, Plant and Equipment:

Management reviews the useful life of property, plant and equipment at least once a year. Such life is dependent upon an
assessment of both the technical life of the assets and also their likely economic life, based on various internal and external factors
including relative efficiency and operating costs. Accordingly, depreciable lives are reviewed annually using the best information
available to the Management.

NOTE 3.2. Impairment of Property Plant and Equipment:

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant and equipment to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Recoverable amount is the higher
of fair value less costs to sell and value in use. Value in use is usually determined on the basis of discounted estimated future
cash flows. This involves management estimates on anticipated commodity prices, market demand and supply, economic and
regulatory environment, discount rates and other factors. Any subsequent changes to cash flow due to changes in the above-
mentioned factors could impact the carrying value of assets.
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NOTE 3.3. Contingencies:

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company. Potential
liabilities that are possible but not probable of crystallizing or are very difficult to quantify reliably are treated as contingent
liabilities. Such liabilities are disclosed in the notes but are not recognised.

NOTE 3.4. Fair Value Measurements:

The management determines the appropriate valuation techniques and inputs for fair value measurements. In estimating the fair
value of an asset or a liability, the Company uses market-observable data to the extent it is available. Where Level 1 inputs are not
available, the Company engages third party qualified valuators to perform the valuation. The management works closely with the
qualified external valuators to establish the appropriate valuation techniques and inputs to the model.

NOTE 3.5. Recognition of Deferred Tax Assets:

Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based
upon the likely timing and the level of future taxable profits together with future tax planning strategies. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances arising beyond the
control of the Company.

4. New standards in use but not yet effective

Standards as pronounced by the Accounting Standards Board Nepal (ASB Nepal) has been used in the preparation of financial
statements. Any departure from the requirements of NFRS, if any, has been separately disclosed in the Notes to Accounts/
Explanatory Notes.

A number of new standards and amendments to the existing standards and interpretations have been issued by IASB after the
pronouncements of NFRS with varying effective dates. Those become applicable when ASB Nepal incorporates within NFRS.

5. New standards and interpretation not adopted

There have been amendments to the standards issued by IASB and applicability of the new standards have been notified for IFRS.
These amendments and new standards become applicable only when ASB-Nepal pronounces them.

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 also replaces the existing
‘incurred loss'impairment approach with an expected credit loss approach, resulting in earlier recognition of credit losses.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 replaces IAS 18 Revenue and IAS 11 Construction Contracts. The new standard introduces the core principle that revenue
must be recognized when the goods or services are transferred to the customer, at the transaction price. Any bundled goods or
services that are distinct must be separately recognized, and any discounts or rebates on the contract price must generally be
allocated to the separate elements. When the consideration varies for any reason, minimum amounts must be recognized if they
are not at significant risk of reversal. Costs incurred to secure contracts with customers have to be capitalized and amortized over
the period when the benefits of the contract are consumed.

Financial instruments, leases and insurance contracts are out of scope of IFRS 15, and so this standard is not expected to have a
significant impact on the company.

IFRS 16 Leases

On January 13,2016 the IASB issued IFRS 16 to replace IAS 17 Leases. The new standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases. All leases result in the lessee obtaining the right to use an asset at the start
of the lease and, lease payments are made over time, also obtaining financing. Accordingly, IFRS 16 eliminates the classification
of leases as either operating leases or finance leases as is required by IAS 17 and instead, introduces a single lessee accounting
model. Lessees will be required to recognize: (a) assets and liabilities for all leases with a term of more than 12 months, unless
the underlying asset is of low value; and (b) depreciation of lease assets separately from interest on lease liabilities in the income
statement. IFRS 16 substantially carries forward lessor accounting requirements in IAS 17. Accordingly, a lessor continues to classify
its leases as operating leases or finance leases, and to account for those two types of leases differently.
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Amendments to IAS 7 Statement of Cash Flows

The amendment will require disclosure of a reconciliation of movements in liabilities arising from financing activities. These revised
requirements are effective for annual periods beginning on or after January 01, 2017.

Amendments to IAS 12 Income Taxes

The amendment has clarified the requirements on recognition of deferred tax assets for unrealized losses on debt instrument.
The entity will have to recognize deferred tax assets for unrealized losses that arise as a result of discounting cash flows of debt
instruments at market interest rates, even if it expects to hold the instrument to maturity and no tax will be payable upon collecting
the principal amount. The economic benefit embodied in the deferred tax asset arises from the ability of the holder of the debt
instrument to achieve future gains (unwinding of the effects of discounting) without paying taxes on those gains. These revised
requirements are effective for annual periods beginning on or after January 01, 2017.

6. Significant Accounting Policies:

The significant accounting policies of company are explained below:

NOTE 6.1. Property, Plant and Equipment:

On transition to NFRS, the Company has elected to continue with the carrying value of all of its property, plant and equipment
recognised as per the previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment as on
Shrawan 01, 2075, except otherwise stated in the notes to accounts.

Land is amortised on a straight-line basis over their estimated useful lives. All other items of property, plant and equipment
are stated at historical cost less accumulated depreciation and accumulated impairment losses, if any. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised when replaced. All
other repairs and maintenance are charged to profit and loss during the reporting period in which they are incurred.

The Company identifies and determines cost of each component/part of the asset separately, if the component/part has a cost
which is significant to the total cost of the asset having useful life that is materially different from that of the remaining asset. These
components are depreciated over their useful lives; the remaining asset is depreciated over the life of the principal asset.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year
end and adjusted, if appropriate.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit
and loss when the asset is derecognised.

Depreciation and Amortization

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties under construction) less
their residual values over their useful lives, using the straight-line method.

Amortisation is recognised on a straight-line basis over their estimated useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis, except otherwise stated in the notes to accounts.

Depreciation is provided on the straight-line method based on the estimated useful lives of the assets determined by the
management. Depreciation on additions to fixed assets is charged on pro-rata basis in the year of purchase. The company has a
policy to charge the depreciation on Property, Plant and Equipment on Straight Line Method assuming that the value of assets will
be NRs. 1 at the end of economic life of the asset. Estimated useful life and Depreciation rate of property plant and equipment are
as under:
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“ Assets Block Estimated Useful Life

Self-owned and used Land
2. Office Building 24 years 4.16%
3. Residential Building 24 years 4.16%
4. Other Civil Construction Work 24 years 4.16%
5 Transmission Sub-Station & Switchgear 24 years 4.16%
6. Vehicles, Car, Jeep and Van 15 years 6.67%
7. Vehicles- Others 5 years 20%
8. Furniture and Fixtures 5 years 20%
9. Office Equipment 6.66 years 15%
10. Miscellaneous Assets 2 years 50%

Only those assets having value of more than NRs. 5,000 per item are capitalized.
Leasehold improvements are depreciated over the period of lease or estimated useful life, whichever is lower, on straight line basis.

Restriction on PPE

The company has to transfer the entire generation unit to Government of Nepal under BOOT arrangement after expiry of period of
generation license i.e. 2102 Mangsir 16 or 30 years from Commercial Operation Date (COD) whichever is earlier.

NOTE 6.2. Capital Work in Progress (CWIP):

Assets in the course of construction are capitalized and shown as assets under capital work in progress account (CWIP). At the
point when the construction of the project is complete and it is ready for management’s intended use, the cost of construction
is transferred to the appropriate category of property, plant and equipment and depreciation commences. Where an obligation
(legal or constructive) exists to dismantle or remove an asset or restore a site to its former condition at the end of its useful life, the
present value of the estimated cost of dismantling, removing or restoring the site is capitalized along with the cost of acquisition
or construction upon completion and a corresponding liability is recognized. Revenue generated from generation during the trial
period is capitalized. Assets that are directly related to the project, the project being in progress, has been capitalized in the Capital
Work in Progress.

NOTE 6.3. Other Intangible Assets:

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and
accumulated impairment losses. Intangible assets with indefinite useful lives are carried at cost less accumulated impairment
losses.

Certain computer software costs are capitalized and recognised as intangible assets based on materiality, accounting prudence
and significant benefits expected to flow there from for a period longer than one year.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in the statement of profit and loss when the asset is derecognized.

NOTE 6.4. Impairment of Tangible and Intangible Assets:

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). When it is not possible to estimate
the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-generating unit to
which the asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are allocated to the smallest Company of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least
annually, and impairment loss is recognized whenever there is an indication that the asset may be impaired.
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Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately
in Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in Statement of Profit and Loss.

NOTE 6.5. Borrowing Cost:

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost
also includes exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to
interest costs.

Borrowings has been solely made for the construction of the project hence interest on such borrowings is considered to be directly
attributable to the acquisition and construction of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale hence borrowing cost is capitalized as part of the cost of the asset until such time as the assets are substantially
ready for the intended use or sale. A period of twelve months or more is considered as the substantial period of time. Hence the
borrowing costs are not recognized in the statement of profit or Loss.

Any investment income earned on the temporary investment of borrowed funds pending their expenditure on qualifying assets is
deducted from borrowing costs eligible for capitalization.

NOTE 6.6. Cash and Cash Equivalents:

Cash and cash equivalents in the balance sheet comprise cash at banks and in hand and demand deposits with an original maturity
of three months or less and highly liquid investments that are readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value.

Banks and financial institution in Nepal are closely regulated by the Central Bank. The Company closely assesses the risks of these
instruments and there is no apparent indication of impairment of these balances. The Company discourages the use and holding
of cash balances therefore there are no cash balances as at the reporting dates.

NOTE 6.7. Inventories:

Cost of inventories includes cost of purchase, costs of conversion and other costs incurred in bringing the inventories to their
present location and condition. Cost is measured using Weighted Average method.

NOTE 6.8. Revenue Recognition:
6.8.1. Sale of Electricity:

Revenue is recognized to the extent that is probable that the economic benefit will flow to the company and that the revenue
can be reliably measured. Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced
for estimated rebates and other similar allowances. Revenue is recognized when substantial risks and rewards of ownership is
transferred to the buyer under the terms of contract.

6.8.2. Interest Income:

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company
and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.



IR aredRll ISR feifdies ¢ aiftie ufdacar 20uc/ve PRV -

NOTE 6.9. Foreign Currency Transactions:

The functional currency of the Company is determined on the basis of the primary economic environment in which it operates. The
functional currency of the Company is Nepalese Rupee (NRs.).

In preparing the financial statements of the Company, transactions in currencies other than the entity’s functional currency (foreign
currencies) are recognised at the rates of exchange prevailing at the dates of the transactions.

The effect from fluctuation of exchange rate raised while initially recognizing the transaction as per contract on the base rate mentioned
in the contract and settling the transactions at the settlement date has been recognized in Capital Work in Progress for Main Civil
Construction works. Foreign exchange gain/loss occurring from other activity has been charged to Statement of Profit or Loss.

At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are measured in terms of historical cost in a
foreign currency shall be translated using the exchange rate at the date of the transaction.

NOTE 6.10. Employment Benefits:

The Company has schemes of employment benefits namely provident fund, employee gratuity, other retirement benefit and
accumulated leave payable as per employee service manual.

The liabilities regarding retirement of the employee’s remains with the Nepal Electricity Authority, who have been seconded to
this company by NEA, as most of the employees are permanent employees of Nepal Electricity Authority and deputed for the
execution of the project. However, the company has paid monthly salaries to the employees deputed under the project and annual
leave encashment. In addition to this, company has paid amount equivalent to basic salary of the employees to Nepal Electricity
Authority for deputation of employees.

The company has adopted the policy to provide gratuity at the rate of 8.33% of basic salary per month from Baishak 2076. So, the
provision for such retirement benefits has been made as per prevailing policy of company which is as per Labour Act 2074 and
rules also.

The company has a policy to exercise employees’ stock option, according to which, employees exercised the option during the
fiscal year 2071/072.

DEFINED CONTRIBUTION PLAN - PROVIDENT FUND

Under defined contribution plans, provident fund, the Company pays pre-defined amounts to separate funds and does not have
any legal or informal obligation to pay additional sums. Contributions to defined contribution schemes (Provident fund) are
charged to the profit or loss statement in the year to which they relate as the company has no further defined obligations beyond
monthly contributions. Contributions to defined contribution schemes are deposited with Employees Provident Fund (Karmachari
Sanchaya Kosh).

DEFINED BENEFIT PLAN - GRATUITY

The Company provides for defined benefits in the form of gratuity which is non-funded. The liability or asset recognised in the
balance sheet in respect of defined benefit gratuity plan is the value of present liability of gratuity as per prevailing Acts and
Regulations.

The Company recognises incremental amount of provisions of gratuity in Statement of Profit or Loss.
The Company’s obligation is classified as current liabilities.
Actuarial valuation as per NAS 19, “Employee Benefits” have not been carried out as major portion of employees working in the

company are NEA employees and liability of post-retirement benefits lies with NEA. In case of company’s employee, the company
has adopted the policy to provide gratuity at the rate of 8.33% of basic salary per month from Baishak 2076.

Short term and long-term employment benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in the
period the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.
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Liabilities recognised in respect of short-term employee and contractual employees, benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service.

Liability of leave salary payable of NEA employees is recognized when an employee has more than 60 days of accumulated home
leave.

NOTE 6.11. Income Tax:

The commercial operation of the company has started from the financial year 2078/79. The company is entitled to Tax holiday of
10 years from commencement of commercial operation (COD).

Deferred tax assets or liabilities have not been recognized since the company is entitled to tax holiday of 10 years after Commercial
Operation Date.

Deferred tax assets have not been recognised for carry forward of tax losses as management estimates that it is not probable that
future taxable profit will be available against which unused tax losses can be utilised due to tax holiday.

NOTE 6.12. Earnings per Share (EPS)

I.  Basic earnings per share is computed by dividing the profit/ (loss) for the year by the weighted average number of equity
shares outstanding during the year. The weighted average number of equity shares outstanding during the year is adjusted
for treasury shares, bonus issue, bonus element in a rights issue to existing shareholders, share split and reverse share split
(consolidation of shares).

IIl. Diluted earnings per share is computed by dividing the profit/ (loss) for the year as adjusted for dividend, interest and other
charges to expense or income (net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and the weighted average number of
equity shares which could have been issued on the conversion of all dilutive potential equity shares. Potential equity shares
are deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share from continuing
ordinary operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the period, unless they
have been issued at a later date. Diluted EPS has not been calculated as no potential equity exists as on the reporting periods.

NOTE 6.13. Provisions, Contingencies and Commitments:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain.

The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are
lower than the unavoidable cost of meeting its obligations under the contract. The provision is measured at the present value of
the lower of the expected cost of terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the Company recognises any impairment loss on the assets associated with that contract.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability
also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The
Company does not recognize a contingent liability but discloses its existence in the standalone financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the entity.
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Commitments include the amount of purchase order (net of advances) issued to parties for completion of assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.

NOTE 6.14. FINANCIAL INSTRUMENTS:
6.14.1. Financial Instruments:

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract embodying the related
financial instruments. All financial assets, financial liabilities and financial guarantee contracts are initially measured at transaction
cost and where such values are different from the fair value, at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through
profit and loss) are added to or deducted from the fair value measured on initial recognition of financial asset or financial liability.
Transaction costs directly attributable to the acquisition of financial assets and financial liabilities at fair value through profit and
loss are immediately recognised in the statement of profit and loss.

6.14.2. Effective Interest Method:

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating interest
income or expense over the relevant period. The effective interest rate is the rate that exactly discounts future cash receipts or
payments through the expected life of the financial instrument, or where appropriate, a shorter period.

Income/ expense arising on financial instruments after applying an effective interest rate is recognized in the statement of profit or
loss. Where interest component is present in the financial instruments, the implicit interest rate approximates the effective interest
rate.

NOTE 6.15. Financial Assets:
Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model whose
objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business
model whose objective is to hold these assets in order to collect contractual cash flows or to sell these financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried at fair value through
the statement of profit and loss.

For financial assets maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the
shorter maturity of these instruments.

Impairment of financial assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value through the
statement of profit or loss.

The company recognises impairment loss on trade receivables using expected credit loss model. For financial assets whose
credit risk has not significantly increased since initial recognition, loss allowance equal to twelve months expected credit losses is
recognised. Loss allowance equal to the lifetime expected credit losses is recognised if the credit risk on the financial instruments
has significantly increased since initial recognition.

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the financial asset expire,
or it transfers the financial asset and the transfer qualifies for de-recognition under NFRS 9. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company recognises
its retained interest in the assets and an associated liability for amounts it may have to pay.
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If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the differences between the carrying amounts measured at the date of de-
recognition and the consideration received is recognised in statement of profit or loss.

NOTE 6.16. Financial Liabilities and Equity Instruments:
Classification as Debt or Equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its
liabilities.

Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost,
using the effective interest rate method where the time value of money is significant.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt
instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee.

De-recognition of financial liability

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss.

OFF-SETTING OF FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are offset and the net amount is reported in the standalone balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realize the
assets and settle the liabilities simultaneously.

NOTE 6.17. Leases:

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception
of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or
assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
A lease is classified at the inception date as a finance lease or an operating lease.

THE COMPANY AS A LESSEE

A lease that transfers substantially all the risks and rewards incidental to ownership to the Company is classified as a finance lease.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will
obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset
and the lease term.

Finance leases are capitalized at the commencement of the lease at the inception date fair value of the leased asset or, at the
present value of the minimum lease payments at the inception of the lease, whichever is lower. Lease payments are apportioned
between finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of
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the liability. Finance charges are recognised in finance costs in the statement of profit and loss, unless they are directly attributable
to qualifying assets, in which case they are capitalized in accordance with the Company’s general policy on the borrowing costs.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease
term unless either:

a. Another systematic basis is more representative of the time pattern of the user’s benefit even if the payments to the lessors are
not on that basis; or

b. The payments to the lessor are structured to increase in line with expected general inflation to compensate for the lessor’s
expected inflationary cost increases. If payments to the lessor vary because of factors other than general inflation, then this
condition is not met.

c. The company has entered the rent agreement for the Offices premises at Kathmandu till 2080 Jestha End. Rent payable for the
premises is as shown below.

Not later than 12 months 3,330,828.00
Later than 12 months but not later than 60 months -

Later than 60 months -

THE COMPANY AS LESSOR

Rental income from operating leases is generally recognised on a straight-line basis over the term of the relevant lease except
where another systematic basis is more representative of the time pattern in which economic benefits from the leased asset are
consumed. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the
leased asset and recognised on a straight-line basis over the lease term.

NOTE 6.18. Segment Reporting:

The company is engaged in only one business activity of “Generation and Sale of Electricity”. Thus, separate segment information
is not provided as per NFRS 8 “Operating Segments"”.

7. NOTES TO ACCOUNTS:
NOTE 7.1. Property, Plant and Equipment:

Refer Note 6.1 for accounting policy on Property, Plant and Equipment

Construction of Upper Tamakoshi Hydroelectric project is completed in the F.Y 2078/79 hence all the assets related to the project
and all the expenditure (capital & revenue nature) which are directly attributable to acquisition and construction of the assets
which were previously shown as Capital Work in Progress account (CWIP) have been transferred to Property, Plant and Equipment.
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NOTE 7.2. Capital Work in Progress:
Refer Note 6.2 for accounting policy on Capital Work in Progress (CWIP)

Construction of Hydropower plant has been completed on 25 Bhadra, 2078 and all the expenditure which are directly
attributable to acquisition and construction of the assets which were shown as Capital Work in Progress (CWIP) in Statement
of Financial Position and which were subject to capitalization upon commencement of generation of electricity or the date
on which the plant is ready for put to use, whichever is earlier has now been capitalized and shown as Property, Plant and

Equipment:

Transfer during CWIP of
Opening as at Addition during FY 2078-79 from Rolwaling Khola
01.04.2078 FY 2078-79 CWIP to PPE Project
Land 112,436,849.79 29,050,345.85 141,487,195.64 =
Residential Building 62,824,614.43 - 62,824,614.43 -
Other Civil Construction 9,229,926.17 2,896,541.79 12,126,467.96 =
Other Structures 49,630,721.78 4,165,374.59 53,796,096.37 -
Hydraulic Works 36,789,633,579.84 1,903,495,508.11 38,601,926,164.50 91,202,923.45
Transmission Line & S/S above 33 KV 3,031,578,025.67 27,271,400.25 3,058,849,425.92 -
Transmission Line & S/S below 33 KV 59,967,665.60 = 59,967,665.60 -
Workshop Plant and Equipment 621,952.00 571,757.40 1,193,709.40 -
Vehicles 14,217,200.67 14,217,200.67 =
Employee Expenses directly 1,159,074,741.52 8,878,480.34 1,167,953,221.86 -
attributable to the project
Stores and Services 29,166,469.85 2,293,034.25 31,459,504.10 =
Repairs & Maintenance 2,171,725.19 599,136.00 2,770,861.19 -
Repair and Maintenance-Plant 987,530.35 - 987,530.35 =
Repair and Maintenance-Civil 20,979,091.13 - 20,979,091.13 -
Repair & Maintenance-Transmission 2,351,809.62 = 2,351,809.62 =
Line
Fuel (Vehicle) 83,380,951.61 - 83,380,951.61 -
Mobil (Vehicle) 10,447,059.50 = 10,447,059.50 =
Vehicle Repairs & Maintenance 137,316,056.71 5,187,774.38 142,503,831.09 -
Administrative Expense 43,029,460.58 122,391.24 43,151,851.82 -
Small Tools 666,574.49 - 666,574.49 -
Transportation 10,386,228.20 - 10,386,228.20 -
Land and Property Tax 49,238,750.09 - 49,238,750.09 -
Finance Cost (IDC) 32,978,195,401.95 993,160,681.05 33,821,364,080.37 149,992,002.63
Finance Charges 44,848,937.05 - 44,848,937.05 -
Other Expenses 12,913,658.30 = 12,913,658.30 =
Feasibility Expense 170,571,905.88 - 170,571,905.88 -
Consultancy 5,983,505,433.38 257,836,267.18 6,022,967,318.85 218,374,381.71
Environment Study Expenditure 9,241,791.41 4,449,253.00 9,241,791.41 4,449,253.00
Expenses of Central Office 3,630,712.80 - 3,630,712.80 -
Infrastructure Development 498,052,460.79 46,424,540.43 490,043,505.70 54,433,495.52
Access Road upgrading Expenses 1,276,876,158.78 - 1,276,876,158.78 -
Social Development Expenses 314,273,383.85 39,335,961.48 353,609,345.33 -
Foreign Exchange Loss ( Civil works) 3,040,414,290.75 227,090,631.51 3,267,504,922.26 -
Total 86,011,861,119.72 3,552,829,078.85 | 89,046,238,142.26 518,452,056.31
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NOTE 7.3. Deferred Tax Assets/Liabilities:

Refer Note 6.11 for accounting policy on Income Tax

The hydroelectricity project constructed by this company has been completed in the F.Y 2078/79 and it will get a tax holiday for 10
years. Therefore, the accounting of deferred tax assets or liabilities has not been done.

NOTE 7.4. Inventories:

Refer Note 6.7 for accounting policy on Inventory

Details of inventories, at Weighted Average Cost are as follows:

General Stocks 16,216,052.56 10,015,143.47
Total 16,216,052.56 10,015,143.47

NOTE 7.5. Cash and Cash Equivalents:

Refer Note 6.6 for accounting policy on Cash and Cash Equivalents

Details of Cash and Cash Equivalents are as follows:

Particulars As at Ashad 32, 2079 As at Ashad 31, 2078

Balance with Banks in Current Account

Nepal Investment Bank Ltd. Kathmandu 550,891.93 1,304,751.15
Sunrise Bank Ltd, Kathmandu 7,745,508.16 24,106,579.23
NABIL Bank Ltd, Kathmandu 81,776,600.80 33,014,606.96
NABIL Bank Ltd, Charikot 862,600.21 6,343,830.80
Bank of Kathmandu 72,927.52 2,019,100.50
Sub-total(A) 91,008,528.62 66,788,868.64
Balance with Banks in Call Deposit Account

Prabhu Bank Limited, Kathmandu 627,193.95 624,528.19
Sunrise Bank Ltd, Kathmandu 5,000.00 5,000.00
NABIL Bank Ltd., Kathmandu 117,688,800.47 517,795,861.79
Sub-total(B) 118,320,994.42 518,425,389.98
Total(A+B) 209,329,523.04 585,214,258.62

Current Account is non-interest bearing account whereas Call Deposit Account is the interest bearing account without any fixed
deposit period, providing instant access to the fund. Fund is temporarily parked in the call deposit and transferred to current

account only when it is required for making payment.
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NOTE 7.6. Other Current Assets:

Details of current assets other than inventories and cash and cash equivalents, which are unsecured and considered good, unless

As at Ashad 32, 2079 As at Ashad 31, 2078

otherwise stated are as follows:

Particulars

Advances to Contractor 292,760,475.22 1,110,329,472.52
L/C Bank Margin 182,111,926.82 188,803,873.71
Loan to NEA Employees 4,207,100.00 5,224,675.00
Advance to employees-others 562,223.71 185,282.66
Advance payments 63,540,568.99 1,658,656.58
Deposits 6,383,900.00 3,308,900.00
Advance Tax 36,002,596.00 35,266,001.67
Other Advances 15,584,503.22 17,839,058.48
Other Receivables-NEA 1,962,477,215.98 -
Dues Receivable 1,684,496.86 -
Claims Receivable 462,174,889.51 -
Total 3,027,489,896.31 1,362,615,920.62

a) Advances to Contractors represents the amount paid to the contractors as per the terms of the contract against

the bank guarantees.

b) L/C Bank margin comprises of the amount withheld by bank from the company’s bank A/c at the rate of 2% of LC amount at
the time of opening the LC and NRB cash margin at the time of issuing Bi Bi Ni.

c) NEA staff loan represents the loan facility availed by NEA staff (on deputation to this project) from NEA. Monthly instalment
on loan is deducted from their salary except for the month of Dashain and Tihar and settled to NEA on monthly basis. Closing
balance of outstanding loan which is receivable from staff and payable to NEA at the yearend is shown as Other Current Assets
and Other Current Liabilities (Refer Note-7.14).

d) No advances are due from directors or other officers of the Company or any of them either severally or jointly with any other
person. Further, no advances are due from firms or private companies in which any director is a partner, a director or amember.

e) Deposit comprises of the security deposit maintained with Nepal Telecom, Post Office, Sajha Petrol Pump, Nabil Bank etc.

f) Other receivables represent amount due to be received from NEA for electricity sale for the month of Jestha and Ashad, 2079
and dues receivable represent the amount receivable for rental of 33 KV Transmission line.

g) Claims receivables represents the amount receivable from NEA for cost sharing of Khimti Substation and Tamakoshi V for
construction of Interconnection system.

NOTE 7.7. Equity Share Capital:

The par value of each equity share of company is NRs. 100 and details of share capital is as follows:

Ordinary shares 10,590,000,000 10,590,000,000
Convertible preference shares (equity component only) - -
Irredeemable preference shares (equity component only) - -
Perpetual debt (equity component only) - -
Total 10,590,000,000 10,590,000,000
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Ordinary Shares

Particulars As at Ashad 32, 2079

Authorized Capital

As at Ashad 31, 2078

110,000,000 Shares of NRs. 100 each ‘

11,000,000,000 ‘

11,000,000,000

Issued

105,900,000 Shares of NRs. 100 each 10,590,000,000 ‘ 10,590,000,000
Subscribed and Paid Up Capital

105,900,000 Shares of NRs. 100 each 10,590,000,000 10,590,000,000
Ordinary share amount 10,590,000,000 10,590,000,000

i) Terms/rights attached to equity shares

The Company has only one class of equity shares having par value of NRs.100 per share. Each holder of equity shares is entitled

to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares

held by the shareholder.

ii) The detail of Shareholdings pattern at the time of issue of shares was as follows:

Group ‘ Group Name Holding %
1 Nepal Electricity Authority 41%
2 Nepal Doorsanchar Company Limited 6%
Group A - Promoter 3 Citizen Investment Trust 2%
4 Rastriya Beema Sansthan 2%
1 Contributors of Employees Provident Fund 17.28%
2 Staff of Company and NEA 3.84%
Group B - Other 3 Staff of Lender Institutions 2.88%
4 Local resident of Dolakha 10%
5 General Public 15%
Total 100%
iii) Details of equity shares held by Promoters/ Local public and general public is as given below:
Shareholders Holding % Amount (NRs.)
Group ‘A’ Promoter Share
Nepal Electricity Authority (43,419,000 shares @ NRs. 100 each) 41% 4,341,900,000
Nepal Doorsanchar Company Limited (6,354,000 shares @ NRs. 100 each) 6% 635,400,000
Citizen Investment Trust (2,118,000 shares @ NRs. 100 each) 2% 211,800,000
Rastriya Beema Sansthan (2,118,000 shares @ NRs. 100 each) 2% 211,800,000
Sub Total 51% 5,400,900,000
Group ‘B’ Ordinary Share
General public (51,891,000 shares @ NRs. 100 each) 49% 5,189,100,000
Sub Total 49% 5,189,100,000
Grand Total (105,900,000 shares @ NRs. 100 each) 100% 10,590,000,000
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a) Shares of UTKHPL are listed in the Nepal Stock Exchange. Shares issued to Contributors of Employees Provident Fund, Staff
of Company & NEA, Staff of Lender Institutions, General Public and Local public of project affected area are being traded
in the secondary market, hence it is categorised as shares issued to general public.

iv) There are no shares allotted as fully paid up pursuant to contract without payment being received in cash or kind, or bought
back during the reporting date. There are no securities which are convertible into equity shares.

v) Rightissue of Shares

The 14" Annual general meeting held on 2079 Bhadra 03 have approved the proposal of Board of Directors of UTKHPL for the
right issue of share in the ratio of 1: 1. After completion of right issue the total number of shares of the company will be 21, 18,
00, 000 shares and the value of shares will be NRs. 21,18,00,00,000.

NOTE 7.8. Retained Earnings

Details of retained earnings of the company is as follows:

Balance at the beginning of the year (844,086,486.48) (790,593,582.13)
Profit/(Loss) for the Year (2,314,946,172.76) (53,403,252.83)
Prior Period Adjustment (77,427.00) (89,651.52)
Balance at the end of the year (3,159,110,086.24) (844,086,486.48)

Retained earnings is the loss that the company has incurred till date.

NOTE 7.8. Long Term Loans:
a) Nepal Government Loan through NEA

A Long-Term loan agreement for NRs. 11,080 Million has been entered between the company and Nepal Electricity Authority on
2070.04.01 for the Government loan to be provided via Nepal Electricity Authority of which NRs. 11,000 Million was received till F.Y
2075/76. Additional long term loan of NRs. 1 Billion each was allotted by Nepal Government in its budget of the F.Y 2076/77 & F.Y
2077/78.Total loan obtained from Nepal Government via NEA is NRs. 13,000 Million.

b) Loan from non-banking Institutions

Initially at the time of financial closure, Long-Term loan agreements for NRs. 20,000 Million were entered by the company with
various non-banking institutions viz. Employees Provident Fund, Nepal Doorsanchar Company Limited, Citizen Investment
Trust, Rastriya Beema Sansthan at various dates.

As the cost of project has increased from NRs. 35,290 Million (excluding IDC) to NRs. 49,296 Million (excluding IDC) (Refer Note-
8.1) due to various reasons, so the additional long term loan of NRs. 8,000 Million has been received from existing institutional
lenders in the ratio of previous loan amounts. So, the total long term loan received from lending institutions is NRs. 28,000
Million.

As per the terms and condition of the Long term loan agreement, interest during construction (IDC) was capitalized to Long
term loan received and the final loan principle has been determined. The 15 year’s 60 nos. quarterly instalment loan repayment
schedule has been agreed for the repayment of long term loan received from EPF, NTC, RBS and CIT and 15 year’s 30 half yearly
instalment loan repayment schedule has been agreed for the repayment of long term loan received from Government of
Nepal via NEA. The repayment of Long term loan principle and interest has started from third quarter of the F.Y. 2078/79. The
loan balance at the end of F.Y 2078/079 are as follows:
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GoN through Nepal Electricity Authority 21,833,470,883.44 13,000,000,000.00
Sub-Total (Unsecured Loan) 21,833,470,883.44 13,000,000,000.00
From Promoters/ Other Institutions:

Karmachari Sanchay Kosh (EPF) 26,908,293,574.16 13,583,098,123.12

Nepal Doorsanchar Company Ltd. (NTC)
Rastriya Beema Sansthan (RBS)
Nagarik Lagani Kosh (CIT)

14,667,791,059.69
4,908,672,491.12
5,467,535,811.23

8,400,000,000.00
2,800,000,000.00
2,800,000,000.00

Sub-Total (Secured Loan)

51,952,292,936.20

27,583,098,123.12

Total

73,785,763,819.64

40,583,098,123.12

c) Security for Long Term Loan.

Long term loans obtained from Employees Provident fund, Nepal Doorsanchar Company Limited, Citizen Investment Trust and

Rastriya Beema Sansthan are all secured loans.

i. Middle Marshyangdi Powerhouse having capacity of 70 MW owned by Nepal Electricity Authority, has been solely mortgaged
in the name of Employees Provident Fund as a security for the agreed long term loan of NRs. 10 Billion and interest capitalized

during construction (IDC) on such loan.

ii. Theland, property, plantand equipment owned by the UTKHPL itself at present and to be owned in future has been mortgaged
in the name of Nepal Doorsanchar Company Limited, Citizen Investment Trust and Rastriya Beema Sansthan as security for the
long term loan availed and interest capitalized during construction (IDC) on such loan. Also, for the additional long term loan
of NRs. 4 Billion from EPF, the land, property, plant and equipment owned by the UTKHPL at present and to be owned in future
has been mortgaged in the name EPF as the additional collateral with the consent of remaining three lenders.

NOTE 7.10. Provisions:

Refer Note 6.13 for accounting policy on Provisions, Contingencies and Commitments

Provisions for gratuity has been booked @ 8.33% per month of the basic salary pursuant to Section 53 (1) of the Labour Act 2074
and provisions for leave encashment has been booked as per prevailing regulations of company.

For NEA employees’ on deputation, provision has not been made for the accumulated leave which are not eligible for encashment
before retirement, since the obligation of post-employment benefits of NEA employees’ lies with the NEA. Details of provisions

created is given hereunder:

Provision for Gratuity 10,115,828.26 6,970,831.50
Provision for Leave Encashment 13,351,076.13 12,801,746.92
Provision of Performance Incentive - 14,255,004.61
Provision for Audit Fees 1,090,450.00 1,087,625.00
Provision for allowance to employees 113,444.00 -
Miscellaneous Provision 70,000.00 70,000.00
Provision for Royalty 39,269,246.84 -
Provision for Travel - 37,950.00
Provision for Fuel = 20,340.00
Total 64,010,045.23 35,243,498.03

NOTE 7.11. Interest on Long Term Loan:

Refer Note 6.5 for accounting policy on Borrowing Cost

Interest during construction period (IDC) net of applicable tax on long term loan provided to the company by the GoN and various
lender institutions which were classified as non-current liabilities till the completion of project has been capitalized in the Loan
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amount in the financial year 2078/79 to determine the final Loan amount. As per the terms and condition of the Long term loan
agreement, interest during construction (IDC) till 2078 Poush 30 has been capitalized to Long term loan amount and the final loan

principle has been determined. (Note-7.9).
Details of IDC capitalized till 2078 Poush 30 is as follows.

GoN through Nepal Electricity Authority
Karmachari Sanchay Kosh (EPF)

Nepal Doorsanchar Company Ltd. (NTC)
Rastriya Beema Sansthan

Nagarik Lagani Kosh (CIT)

8,878,715,734.89
13,016,289,345.43
6,327,012,108.73
2,128,386,035.26
2,689,496,732.80

8,334,681,360.19
11,754,992,988.85
5,734,193,740.37
1,925,062,560.83
2,424,984,338.49

Total

33,039,899,957.11

30,173,914,988.71

Less: Transferred to Loan Principle

(33,039,899,957.11)

Interest During Construction (IDC) as on 2079.03.32

NOTE 7.13. Other Non-Current Liabilities

Retention Payables (Upon completion of DLP)

1,023,147,976.16

Total

1,023,147,976.16

Retention money is deducted @ 5% of the Interim Payment Certificate (IPC) amount at the time of payment as per the
terms of the contract. Company has obligation to refund half of the retention money upon completion of the project
(shown as current liabilities in Note- 7.14 below) and balance half upon the completion of defect liability period. Since
the retention is payable in the current fiscal year 2079/80, it is shown in Current Liabilities.

NOTE 7.13. Short Term Loans:

Short term loans has been obtained as a bridge gap loan to manage the financial requirement of the project when there was delay
in obtaining the long term loan. Details of short-term loan is as follows:

As at Ashad 32, 2079 As at Ashad 31, 2078

Particulars

Nepal Electricity Authority (NEA) 2,000,000,000.00 2,000,000,000.00
Nabil Bank Ltd 2,000,000,000.00 1,800,000,000.00
HIDCL 1,100,000,000.00 =
Total 5,100,000,000.00 3,800,000,000.00

a) As per the long term loan agreement of with lenders, in case of shortfall of fund it is the responsibility of NEA
and company to manage the fund. Accordingly, short term loan of NRs. 2 Billion each has been obtained from

Nepal Electricity Authority (NEA) and Nabil Bank
b) ShortTerm of NRs. 1.1 Billion has been obtained from

Ltd.
HIDCL in the F/Y-2078.79.
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NOTE 7.14. Other Current Liabilities:

Details of other current liabilities is as follows:

Expenses Payable 747,835,146.11 651,552,393.75
Retention Payables (On COD) 1,576,379,452.43 1,023,147,976.16
Other Deposit 900,000.00 3,548,846.45
Earnest Money Deposit 140,087,017.76 140,087,017.76
Staff Payables 202,725.00 921,884.86
NEA Employees loan 4,207,100.00 5,224,675.00
Tax Deduction at Source 347,433,697.88 397,365,296.42
VAT Payable 5,651,249.16 12,993.07
Other Miscellaneous Liabilities 96,173,931.69 66,684,073.99
Short Term Loan Interest payable 532,204,374.99 325,282,202.23
Long Term Loan Interest payable 31,552.20 -
Stale cheques 1,336,558.51 451,142.89
Total 3,452,442,805.73 2,614,278,502.58
a) Expenses Payable comprises of payable with respect to supply of services under construction contracts and supply of

goods from the parties.

b) Short term loan interest payable represent interest payable to NEA and Nabil.

¢) Retention money is deducted @ 5% of the Interim Payment Certificate (IPC) amount at the time of payment as per the
terms of the contract. Company has obligation to refund half of the retention money upon completion of the project
(shown as current liabilities) and balance half upon the completion of defect liability period. Since the first half of the
retention money is already paid and balance half of the retention money is payable the F.Y. 2079/80, it is shown as current
liability.

d) NEA staff loan represents the loan facility availed by NEA staff (on deputation to this project). Instalments of such loan is
deducted from their salary and paid to NEA on monthly basis. Closing balance of outstanding loan which is receivable from
staff and payable to NEA at the yearend is shown as Other Current Assets (Refer Note-7.6) and Other Current Liabilities.

e) Other miscellaneous liabilities represents the payable other than for the supply of goods and service by the parties.

f) Stale cheque represents the cheque which is not presented in bank but has exceeded the time limit of 6 months from the
date of issue of cheque. Such cheque will be reversed and booked as miscellaneous income only after the period of 3 years
from the date of issue.

NOTE 7.15. Revenue:

Refer Note 6.8 for accounting policy on Revenue Recognition

The commercial operation of company has started in the F.Y 2078/79. The revenue from sale of electricity is as below.

7,116,784,276.85 =

Revenue from Electricity sales to NEA

Total 7,116,784,276.85 -

NOTE 7.16. Royalty Expenses:

The commercial operation of company has started in the F.Y 2078/79. Generation expenses of the company is as below.

Particulars
Royalty on tInstalled Capacity- 456 MW @ 100 per KW

45,600,000.00
Royalty on Sales Amount - 2% of Revenue received from NEA 142,335,498.80

As at Ashad 32, 2079 As at Ashad 31, 2078

Total 187,935,498.80
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NOTE 7.17. Other Income:

Otherincome includes income from activities other than primary business of generation of electricity. Details presented as follows:

Income from sale of tender forms 155,000.00 116,000.00
Profit on sales of scraps 195,401.76 -
Income from Asset Rental 1,684,496.86 -
Total 2,034,898.62 116,000.00

NOTE 7.18. Foreign Currency Exchange Gain / (Loss):

Refer Note 6.9 for accounting policy on Foreign Currencies Transactions

The exchange difference arising due to the difference in foreign currency exchange rate at the date of recognition of expenses and
date of payment is shown under this head.

Foreign Currency Exchange Gain/(Loss) 45,980,217.75 14,473,690.15
Total 45,980,217.75 14,473,690.15

Foreign currency exchange gain/loss represents gain/loss arising on settlement and translation of monetary items.

NOTE 7.19. Administrative and Operating Expenses

The company has practice of charging those administrative expenses which are not directly attributable to construction of project
in the Statement of Profit or Loss. Details as given hereunder:

As no profits have been earned by the company, provision for bonus has not been provided.
Vehicle fuel, Mobil and Repair & Maintenance, license fees, Asset insurance fees have been apportioned in the ratio of 80:20

between the project and general administration during the construction phase on the basis of estimated time devoted by vehicle
for Project related work and administrative work.

Particulars

Year ended Year ended
Ashad 32, 2079 Ashad 31, 2078

Salaries and other employee cost 122,882,189.15 17,419,758.07
Contribution to Provident Fund 5,159,293.31 864,408.40
Overtime 3,622,988.42 =
Gratuity Expenses 3,727,805.44 3,196,327.50
Contribution to retirement fund 267,196.90 80,962.80
Staff Welfare 1,489,513.55 360,742.24
Medical Expenses Reimbursement 4,404,624.00 659,159.00
Leave encashed 3,501,891.68 504,012.77
Expenses for accumulated leave 1,288,973.61 1,308,870.29
NEA staff overhead expenses 12,892,722.60 2,391,336.00
Water and Electricity 9,304,989.56 286,442.66
Advertisement and business promotion 97,500.00 -
Annual General Meeting Expenses 340,646.00 =
Board Meeting Allowance 988,000.00 600,000.00
Recruitment Expenses - -
Other Meeting Allowances 2,999,600.00 1,679,400.00
Notice Publishing expenses 1,098,060.72 1,894,933.45
Ceremonial expenses 3,412,483.35 628,505.00
Audit Fee 565,000.00 565,000.00
Tax Audit Fee 226,000.00 226,000.00
Internal Audit Fee 299,450.00 296,625.00
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Particulars Year ended Year ended

Ashad 32, 2079 Ashad 31, 2078
Audit Expenses 387,247.00 237,545.00
License fees 2,261,570.00 272,454.00
Plant Operation and maintenance service 7,495,747.65 -
Employee Insurance 836,807.40 =
Assets Insurance Fees 36,976,797.84 347,840.13
Organizational Development Expenses 138,620.00 15,000.00
Gift and Donation 606,300.00 316,000.00
Fuel & Mobil (Vehicle) 20,191,432.55 2,945,309.23
Hospitality and Refreshment 1,651,126.74 1,311,410.51
Other Profession Charges/RTS Exp. 1,500,950.00 4,439,950.00
Legal and professional Expenses 2,693,035.60 1,104,572.00
Telephone 1,673,986.72 301,669.02
Printing and Stationery 1,954,886.08 1,743,363.62
Books and periodicals 650,492.21 378,245.71
Rent 4,646,869.90 3,303,300.00
Repair and Maintenance 23,516,097.34 5,791,559.31
Tiffin expenses 269,528.00 242,129.90
Training and Development - 24,000.00
Travelling expenses 496,850.00 4,958,225.96
Small Tools 57,799.50 -
Transportation 1,691,482.50 200,000.00
Miscellaneous Expenses 2,487,324.88 1,999,881.67
Consultancy Services 3,515,506.06 1,676,930.00
Land & Property Taxes 300,000.00 =
Other services 16,249,304.83 811,819.58
Penalty and Charges 129,458,124.44 -
Total 440,276,815.52 65,383,688.83

NOTE 7.20. Finance Income:

Interest income earned from temporary reinvestment of borrowed funds is as the finance income.

Interest Income from Bank

4,910,628.78

Total

4,910,628.78

NOTE 7.21. Finance Costs:

Financial charges such as loan processing fees, LC Commission and bank charges are shown under the head Bank Charges and
Other financial charges. Interest on long term loan represent interest expenses of GoN via NEA, EPF, NTC, RBS and CIT. Interest on
short term loan represents interest expenses of NEA, Nabil Bank and HIDCL. Details are as given hereunder:

Bank Charges 122,285.00 129,680.00
Other financial charges 5,539,708.96 -
Interest on Long Term Loan 5,375,250,114.01 =
Interest on Short Term Loan 389,652,803.41 -
Total 5,770,564,911.38 129,680.00
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NOTE 7.22. Contingent Liabilities

Refer Note 6.13 for accounting policy on Provisions, Contingencies and Commitments

i. A case lodged by P.R.Prakash J.V. in High Court, claiming for loss of its equipment after termination of road construction
contract was decided in favour of Company. PR. Prakash JV has submitted an appeal to Supreme Court against the decision
of High Court which is now pending with Supreme Court for decision. However, the possibility of Supreme Court decision
against the company is remote hence no contingent liability is expected.

ii. Company has also lodged a writ petition to Supreme Court against PR Prakash JV against the decision made by Arbitration
Tribunal and Appellate Court and also against the company. As the Tribunal and Court had decided entitlement of NRs. 5,92,
98,867.85 by the contractor PR Prakash JV, this amount has been already paid through the district court along with interest
and fee of the court (the court had taken NRs. 6,45,53,406.41 from company's Bank A/C No. 9706017500002 in fiscal year
2070/071). No further liability is expected even if case is not decided in favour of the company.

iii. The LOT -2 Contractor Texmaco Rail & Engineering Ltd. has lodged arbitration in the International Court of Arbitration of
International Chamber of Commerce (ICC). The Company’s Consultant JVNL, through letter 1649-JVNL-L2 titled “Notice of
Employer’s intention to Claim” dated 19 May 2021 had already informed Lot 2 Contractor about the company’s intention
to claim. The company has also prepared its claim for additional amount for completion of all remaining works under Lot 2
Contract and has been submitted to ICC International Court of Arbitration on 23 February 2022. Texmaco Rail & Engineering
Ltd!s claim amount is NRs.778,530,705 and Euro 13,996,380. While the counter claim of UTKHPL against Texmaco Rail &
Engineering Ltd. is NRs. 1, 303,318,262, INR. 178,450,418 and USD 800,542.

NOTE 7.23. Reclassification & Regrouping

Previous year’s figure has been reclassified or regrouped wherever necessary to make them comparable with the current period’s
figure.

Other Explanatory notes:
NOTE 8.1. Increases in Project Cost:

Initially, the project cost was estimated as NRs. 35,290 Million (excluding interest during construction). But due to change in
design, price escalation, quantity variation, changes in foreign exchange rate, prolongation of construction period due to massive
earthquake of 2072 and blockade in Nepal- India Border area, the project costs have been revised to NRs. 49,296 Million (excluding
interest during construction) which is approved by the Board of the Directors dated 2074 Chaitra 30.

The total cost of Project including Interest during the Construction (IDC) capitalized to Property Plant and Equipment after completion
of construction of the project in the F.Y 2078/79 is NRs.89,046,238,142.26 which includes the Interest during the Construction of NRs.
33,821,364,080.37.Comparison between the original cost estimate and revised cost estimate is as follows:
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NOTE 8.2. Unsettled amount of the contractors:

The company has assigned various contractors to construct the access road and bridges splitting the whole task into different
packages. Though the task assigned has already been completed, the payment is yet to be finalized since the contractors of
Package A and Package B of Dolakha-Singati Segment have demanded additional amount. The total amount of their demand is
NRS. 33.47 Million which is yet to be finalized by the company. Similarly, the final payment of Package | and Package IV of Singati -
Lamabagar Segment is yet to be finalized.

NOTE 8.3. Interim Reporting

Interim reports have been publicly reported in accordance with the requirements of Securities Board of Nepal (SEBON) and Nepal
Stock Exchange (NEPSE). These requirements are materially aligned with the provisions of NAS 34.

NOTE 8.4. Related Party Transactions:
Name of Related Parties

Nepal Electricity Authority, Nepal Door Sanchar Company Limited, Rastriya Beema Sansthan, and Citizen Investment Trust are in
the capacity of both promoter shareholders and lender institutions providing the long term loan to the company. Nepal Electricity
Authority is also the sole purchaser of the electricity generated by the company. Amount owed by the company to related parties
at the end of Y - 2078/79 is NRs. 46,877.47 Million.

Long Term Loans (Secured and Unsecured):

The details of secured and unsecured loan from related parties are as follows:

Closing balance

Opening balance of loan after
Name of the related of loan as on | Loan received in | capitalization of IDC
party 01.04.2078 F.Y 2078/79 ason 32.03.2079 Remarks

1 Government of Nepal 13,000,000,000 - 21,833,470,883.44 Unsecured loan
via NEA (Against the
guarantee of NEA)
2 Nepal Doorsanchar 8,400,000,000 - 14,667,791,059.69 Secured loan
Company Ltd. (NTC) Refer Note-7.9 ().
3 Rastriya Beema Sansthan 2,800,000,000 - 4,908,672,491.12 Secured loan
Refer Note-7.9 (c).
4 Nagarik Lagani Kosh(CIT) 2,800,000,000 - 5,467,535,811.23 Secured loan
Refer Note-7.9 ().

Total 27,000,000,000 - | 46,877,470,245.48

Total interest expenses on long term loan in the FY- 2078/79 for the loan received from the above related parties is NRs.3,73
5,142,659.62.

Short Term Borrowing:

Opening balance of Loan received in Closing balance of

S.N. | Name of the related party loan as on 01.04.2078 F.Y 2078/79 | loan as on 32.03.2079 Remarks
1 Nepal Electricity Authority 2,000,000,000 - 2,000,000,000 Unsecured Loan

Interest expenses on Short term loan in the F.Y- 2078/79 for the loan received from NEA is NRs.244, 095, 900.27.

NOTE 8.5. Board of Directors and Board meeting Allowances
a) Composition of the Board

UTKHPL Board comprises of ten (10) full time and two (2) invitee members. They collectively bring a wide repertoire of skills
and considerable experience in their respective fields, which elevates the quality of the Board’s decision-making. Of these ten
full-time members, four members are from NEA (Managing Director of NEA, Head of Finance, Head of Generation and Head
of Engineering Department) and four members (including a women member) elected from general public in the 14" AGM
held on 2079/05/03 and one member each from the Employees Provident Fund (EPF) and Nepal Telecom (NTC). Similarly, one
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member each from Citizen Investment Trust (CIT) and Rastriya Beema Sansthan (RBS) are in the Board as permanent invitee
members. Managing Director of NEA will be the Chairman of UTKHPL board with the consensus of board members.

UTKHPL's Board of Directors plays a primary role in ensuring good governance and functioning of the Company. All statutory
and other significant & material information is placed before the Board to enable it to discharge its responsibility of strategic
supervision of the Company and decision making as trustees of the shareholders.

b) Board meetings and allowances

The Company Secretary drafts the agenda for each meeting along with the explanatory notes. The Members of the Board have
complete freedom to express their opinion and decisions are taken after detailed discussion. Total 21 Board meetings were
held during the F.Y. 2078/79.

Board meeting allowance incurred during F.Y. 2078/79 is NRs. 988,000 whereas it was NRs. 600,000.00 in the previous year.
Except the following transactions, UTKHPL has not conducted any other transactions with the directors or their relatives
during the financial year.

Board Meeting | Other Meeting

Allowance Allowance
Name of BOD Company (NRs.) (NRs.)

1 Mr. Kul Man Ghising Chairman NEA 76,000.00 = 76,000.00

2 Mr. Hitendra Dev Shakya Chairman NEA 4,000.00 - 4,000.00

3 Mr. Dilliram Adhikari Member NTC 20,000.00 - 20,000.00

4 Mr. Sunil Paudel Member NTC 20,000.00 - 20,000.00

5 Mrs. Pratibha Baidhya Member NTC 12,000.00 - 12,000.00

6 Mr. Lekhanath Koirala Member NEA 8,000.00 - 8,000.00

7 Mr. Hararaj Neupane Member NEA 56,000.00 35,000.00 91,000.00

8 Mr. Manoj Silwal Member NEA 4,000.00 - 4,000.00

9 Mr. Dilli Raman Dahal Member NEA 28,000.00 18,500.00 46,500.00

10 | Mr. Ramji Bhandari Member NEA 60,000.00 12,000.00 72,000.00

11 Mr. Lokhari Luitel Member NEA 44,000.00 24,000.00 68,000.00

12 Mr. Madan Timsina Member NEA 4,000.00 - 4,000.00

13 Mr. Santosh Kumar Jha Member NEA 4,000.00 5,000.00 9,000.00

14 Mr. Damodar Prasad Subedi Member EPF 28,000.00 68,000.00 96,000.00

15 Mr. Darshan Bhattarai Member EPF 48,000.00 59,000.00 107,000.00

16 Mr. Mahesh Rimal. Invitee RBS 4,000.00 - 4,000.00
Member

17 Mr. Krishna Kumar Shrestha Invitee RBS 12,000.00 4,000.00 16,000.00
Member

18 Mr. Bhola Nath Ghimire Invitee RBS 56,000.00 36,000.00 92,000.00
Member

19 | Mr. Gopal Ghimire Invitee CIT 64,000.00 - 64,000.00
Member

Total 552,000.00 261,500.00 813,500.00
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NOTE 8.6. Key Managerial Personnel and their Remuneration

Chief Executive Officer (CEO), Project Chief and Finance & Accounts Chief are considered to be the Key Managerial Personnel. The
Company has not entered into any other transaction (other than payment of employee benefits and meeting allowances) with the
Key Management Personnel or their relatives during the year.

Short term benefit paid to the key managerial personnel during the F.Y.2078/79 are as follows.

1 Chief Executive Officer (CEO) 30,35,176.76
2 Project Chief 23,57,106.25
3 Finance & Accounts Chief 23,05,831.33

Note-Remuneration as shown above includes salary, allowances, company’s contribution to provident funds, medical facilities and
perquisites valued as per income-tax rules.

NOTE 8.7. Capital Commitment:

Estimated amount of contracts remaining to be executed on capital account and not provided for are shown as below.

Contract Remaining
S.No | Name of Contractor Contract No. Summary of work Amount Amount

High Himalaya Hydro | RKHEP/ICB/01/076/77 Construction of NRs. 395,815,265.00 259,076,072.31
Construction Ltd. Exploratory Tunnel
2 Mahagauri-SimpaniJV | RKHEP/NCB/01/076/77 | Construction of NRs. 45,200,678.00 18,077,229.48
Mule Track
3 | Khampache Sherpa RKHEP/NCB-02-2076/77 | Design and Build of | NRs. 66,635,100.00 48,745,053.00
Hydro JV Permanent Bridge
at Lamabagar
4 Abisa Abhiyan JV UTKHEP/NCB-01- Construction of NRs. 26,596,712.18 23,700,170.39
2077/78 Staff Family Quarter
Building at Gongor
5 | Gagoneshwori Setidevi | UTKHEP/CW/NCB-01- Repair and NRs. 6,024,030.00 4,034,044.63
Nirman Sewa 2078/79 maintenance of
Public Access Road
from Singati to
Jagat
6 Gagoneshwori Setidevi | UTKHEP/CW/NCB-02- Repair and NRs. 5,889,783.00 3,165,265.99
Nirman Sewa 2078/79 maintenance of
Public Access
Road from Jagat to
Lamabagar
Total 546,161,568.18 | 356,797,835.80

NOTE 8.8. New Revised commercial operation date (RCOD)

The Revised Commercial Operation date agreed with Nepal Electricity Authority for 456 MW Upper Tamakoshi Hydroelectric Plant
is 2078/03/03 and it has been approved by 160 the meeting of Department of Electricity Development (DOED) held on 2079/03/20.

NOTE 8.9. Rolwaling Khola Hydroelectric and Diversion Project:

As the second stage project development, UTKHPL will construct and operate 20.66 Rolwaling Khola Hydroelectric project (RKHEP)
for generation of additional 105.04 GWhrs of electricity and divert the water of Rolwaling Khola to head works of UTKHEP so as to
increase energy of UTKHEP by 216.51 GWhrs. NEA Engineering Company Limited was appointed as the consultant for the detailed
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designing of RKHEP and the detailed designing of the project has been completed. The contract for construction Rolwaling Khola
Hydroelectric project under Engineering Procurement Construction (EPC) model has been awarded to M/S SSCE- High Himalaya JV.

Currently preparatory works are ongoing at Rolwaling Project site. A contract has been signed for the construction of exploratory
tunnels and connecting road and the related works are being executed. A contract has also been signed for the construction of
mule track from lower Lamabagar to Rikhu village as an access to the Headwork's Site. Application has been made to Power Trade
Department of NEA for Power Purchase Agreement (PPA) & DOED for Generation license and they are in the process of execution.

NOTE 8.10. Subsequent Event:

There has not been any significant reportable event after the reporting date which requires to be either adjusted or disclosed.

NOTE 8.11. Approval of Financial Statements:

The accompanied financial statements have been approved and authorized for issue by the Board of Directors in its meeting held
on 2079 Poush 20, (January 04, 2023) and have been recommended for approval by shareholders in the Annual General Meeting.

Suresh Raj Khakurel Dinesh Jung Rana
Chief Finance Officer Officiating Chief Executive Officer
Board of Directors
Deepak Karki Hari Prasad Bhurtel Rajan Shrestha Shreejana Subedi Santosh Kumar Jha Lokhari Luintel
Member Member Member Member Member Member
Ramji Bhandari Darshan Bhattarai Sunil Paudel Kul Man Ghising Auditors
Member Member Member Chairman As per our report of even date.
CA. Satish Subedi CA. Naresh Dhungana
Date:- 2079 Poush 20 S.Subedi & Associates N.D. & Associates

Place: Kathmandu, Nepal Chartered Accountants Chartered Accountants
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Upper Tamakoshi Hydropower Plant

1. Project Location

Salient features of

Province Bagmati

District Dolakha

Municipality Bigu Rural Municipality, Ward No. 1

Intake site Bigu Rural Municipality, Ward No. 1, Lamabagar

Power House site

Bigu Rural Municipality, Ward No. 1, Gongar

Geographical Co-ordinates

Latitude

27°49'00" N to 27°58'00" N

Longitude

86°10'00" E to 86°16'00" E

Name of River

Tamakoshi

Nearest Town

Singati and Charikot

Type of scheme

Peaking Run -off- River

Gross Head 822
Installed Capacity 456 MW
Average Annual Energy after Outage 2281.3 GWh

Catchment area 1745 Km2
Mean Annual Discharge 67.2 m3/s
Design Discharge 66 m3/s
Probability of Exceedance 32%
Riparian Release 1.45 m3/sec

Design Flood Discharge

875 m3/ sec(1000Yr,flood)

455 m3/sec(100Yr.flood)

4. Diversion weir

Type of weir

Concrete gravity with 4 no’s gated spillway

Length of weir

60m

Crest elevation

1987.0m

Daily Pondage (Reservoir)

2,220,000 m? (Total), 900,000 m? (Live Poundage)

5. Intake Structure
Type of intake

Side Orifice Intake

Size of opening 5mx4m
Nos. of opening 6
Intake Sill Level 1976.3 m

6. Desilting Basin

No of Chamber 2
Dimension (L*B*H) m 2250mx26 mx17.7m
Practice Size to be settled 0.15mm
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7. Water Conveyance System

Type Headrace Tunnel

Shape Inverted D

Excavation Diameter 6.00 m x 6 m /Concrete Line Section, 4.9 m
Length 7940 m

Concrete Lined Length 1165 m

8. Surge Tunnel/Surge Shaft

Type Vertical plus Inclined
Shaft Height 72 meters
Excavation Diameter 5m

Surge Tunnel 595 m

Excavation Diameter 6mx6m

Normal Water level 1987 m

Type Underground vertical shaft lined with steel
Internal Diameter 147 mto3.6 m

Length 1148 m

Thickness 25 mm to 80 mm

10. Powerhouse

Type Underground
Dimension 141.62mx14mx29m
Turbine Center Level 1166.70 m

11.Tailarace tunnel

Type Free flow tunnel
Length 2985 m
size 6.8mx54m

Type Vertical 5 jet Pelton
Number Six

Rated output capacity per unit 79.5 MW

Efficiency 90.5 %

Type PID Type, Digital Governor
Adjustment for speed Droop Between 0 to 10%

14. Generator

Type Synchronous, Three phase
Rated Output Capacity per unit 90 MVA

Power Factor 0.85
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Voltage 11kV

Frequency 50hz

No of Units Six

Excitation System Static

Efficiency 97 %

Type Single phase

Rated Capacity 90 MVA x 19 Number

Voltage ratio 11/230 kV

Efficiency 99 %

Voltage level 220 kV

Length 47.107 km

From Power house (Gongar)

To New Khimti Substation

Conductor Twin Bison (431.3 Sg.mm)

No of Circuit Double

Multi Circuit to New Khimti Substation | 474.77 m Line In
472.59 m Line Out

17. Approach Road connection 68 km from Charikot

18. Construction period 8 years (Excluding aftermaths of Earthquake and Border blockade period of 2 years)
19. Others

Black Start Facilities Provided

Off Grid mode or Islanded Mode of Incorporated

operation




Rolwaling Khola Hydroelectric Project
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Salient Features of

o 1

1 Project Location

Province ¢ | Bagmati

Zone Janakpur

District Dolakha

Intake Site Surmuche, Gaurishankar Rural Municipality

Powerhouse Site

Name of River

Lamabagar, Bigu Rural Municipality

: | Rolwaling

Type of Scheme Run of River/ Diversion
Gross Head : | 207.18m

Net rated Head 205.19m

Installed Capacity : | 20.66MW

Average Annual Energy after Outage 105.03 GWh

Dry Season off-peak Energy 31.79 GWh

Wet Season Energy 73.24 GWh

Annual Energy due to Diversion 212 GWh

3 Hydrology

Catchment Area : | 277 Km?
Mean Annual Discharge 20.63 m¥/s
Turbine Discharge : [ 11.8m/s

5 Intake Structure cum Gravel Trap

Type of Intake

Design Flood Discharge : | 267.00 m¥/s

Type of Weir : | Concrete gravity with overflow and gated section
Length of Weir 42m

Crest Elevation ¢ | 2208.00m

Spillway type Overflow

Undersluice Opening (W X H) : | 6.0mx5.0m

: | Side Intake

6 Approach Canal
A. Steel conduit

Nos of Opening 2.0

Size of Intake (W x H) 74x2.0m
Length of Gravel Trap 80m
Width of Gravel Trap (Avg.) [ 5.0m

Type Circular

No. of canal : 1.0

Length 140.5 m including transitions

Size (W x B) 2.5m diameter

B. Tunnel Open Channel, Inveted-D shape Tunnel
Type

No. of canal 1.0

Length 1040.36 m

Size (W x B)
7 Desanding Basin
Type

40x4.0m

Underground, Conventional type, 2.0 Nos Single Chamber,

Dimension (L x B x H)

: [ 110.0x9.0x7.5~9.7m
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8 Headrace Pipe/Tunnel

Type

Horse- Shoe Shape, Open channel

Internal Diameter

40x4.2m

Length
9 Surge Tank/Forebay

4,333.85m

10 Steel Penstock Pipe
Type

Type Conventional Basin type, Underground
Effective Depth 3.5m
Diameter (Or size) 35.0x6.0m x 6.5m

Circular, Underground

Internal Diameter

2.0m

12 Tailrace

Length : | 253.42m

Type : | Underground
Size (LxW) 35.0m x 11.85m
Height 22.0m

Turbine Axis Level 1992.65m

14 Governor

e || Electio-hydrauiic Digia

15 Generator

Type Underground, Inverted-D shape
Tailrace Length 740.15m

Size (W x D) 4,0x4.0m

Tailrace Water Level ¢ | 1989.74m

Type : | Pelton, Vertical Axis
Number 2.0

Rated Output Capacity per unit 10.49MW

Turbine Axis Level 1992.65m

Net Head 205.19m

Discharge per Unit 5.9m3/s

Efficiency 90%

Type

3 Phase Synchronous

Rated Output Capacity per Unit 12.5 MVA
Power Factor 0.85
Generation Voltage 11 kV
Frequency 50Hz

No of Units 2.0
Efficiency 97.15%

16 Transformer

Type Indoor, Class A Mineral Oil Immersed
Rated Capacity 12.5 MVA

Voltage Ratio 11/33kV

No of Units 2.0

Efficiency

Voltage Level

17 Transmission Line

99.5%

33kV

Length 8.35km
Conductor Type ACSR Wolf, Double Circuit
From Rolwaling Powerhouse

To

UTK Powerhouse
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UPPER TAMAKOSHI HYDROPOWER LIMITED

Kathmandu Office:

Annapurna Marga, Gyaneshwor, Kathmandu, Nepal
Tel: +977-1-4520295, 4520268, 4520658

E-mail.: office@utkhpl.org.np

URL: www.utkhpl.org.np

/

UTKHPL
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UPPER TAMAKOSHI HYDROPOWER PLANT

Plant Office:

Gongar, Dolakha

Tel: +049-413010, 413008
Lamabagar: 9944 90006/7




